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ABSTRACT 

Background: This study examines the legal framework governing the 

payment of compensation in the execution of corporate assets declared 

bankrupt under Indonesian bankruptcy law. The research highlights 

issues such as payment prioritization, creditor protection, and dispute 

resolution in cases involving bankrupt corporate assets. Law No. 37 of 

2004 concerning Bankruptcy and Suspension of Debt Payment 

Obligations serves as the primary legal reference. 

Objectives: The primary objective is to analyze the application of 

existing legal provisions related to compensation payments in 

bankruptcy cases. It also seeks to identify challenges in executing 

bankrupt assets and propose solutions to improve legal certainty and 

fairness for creditors. 

Methods: This research employs a normative juridical approach, 

utilizing legal statutes, court decisions, and scholarly literature to 

analyze bankruptcy law. A qualitative method is applied to explore the 

interpretation and application of legal norms. 

Research Findings: The findings reveal that challenges such as 

ambiguity in payment prioritization, inconsistent creditor protection, 

and lengthy dispute resolution processes hinder the effective execution 

of bankrupt assets. These issues impact the equitable distribution of 

corporate assets among creditors. 

Conclusion: A clearer legal framework is essential to protect creditors' 

rights and ensure the execution process aligns with justice principles. 

Improved clarity in legal provisions can mitigate existing challenges. 
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INTRODUCTION 

Bankruptcy law plays a vital role in the dynamics of 

business activities. As a function of law, it provides 

protection and certainty in every aspect of life and legal 

relationships, and bankruptcy law works to ensure the 

certainty of debt dispute resolution among business actors. 

This law regulates the protection of the interests of each 

party involved in the dispute. The object of bankruptcy 

legal disputes, according to the definition and objectives, is 

debt and more than one creditor as stipulated in the 

provisions of Article 2 of the Bankruptcy Law and 

Suspension of Debt Payment Obligations (UUK-PKPU).  
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This fundamental requirement regarding debt and the number of creditors must be more than one 

serves as a fundamental condition for filing a bankruptcy petition against a debtor to be examined 

and decided by the Commercial Court. When the execution of bankrupt assets begins, it should be 

noted that separate creditors, as holders of property guarantees, have the privilege to execute 

independently against the bankrupt assets that are the object of their guarantees. After the 

bankruptcy decision is issued, the settleme nt of bankrupt assets follows (Ritter, 2024). Specifically, 

if during the Suspension of Debt Payment Obligations (PKPU) process the debtor’s peace proposal 

is rejected, or in bankruptcy cases where the debtor does not submit a peace proposal, then 

according to the provisions of Article 178 of the Bankruptcy Law and PKPU (UUK-PKPU), a state 

of insolvency occurs.   

In the bankruptcy process, two parties are authorized to file for execution, namely:  a). The 

curator, and b). The separate creditors (holders of property guarantees) (Kumar, 2024). After the 

bankruptcy decision is made, separate creditors are allowed to execute their assets independently 

without involving the curator. 

However, if within two months after the state of insolvency, the separate creditors have not 

executed or failed to execute their assets, based on the UUK-PKPU provisions, the right to execute 

will be taken over by the curator (Liu & Shen, 2024). The issue that arises is that the bankrupt 

assets of the debtor cannot be left without execution, as the rights of other creditors are also 

involved in the process. In this context, we turn to a more complex issue, namely the criminal act of 

corruption involving corporations (Jadiyappa & Kakani, 2023). Combating corporate crime requires 

the implementation of a comprehensively designed strategy, as conventional methods are no longer 

sufficient. The presence of bankrupt assets in the context of corporations involved in corruption 

adds a layer of complexity, as they not only function to settle debts but also to restore losses caused 

by these illegal acts.   

Therefore, extraordinary measures are needed to tackle the complexities of corporate 

corruption. Law enforcement against corporate corruption crimes is a repressive step aimed at 

realizing legal objectives, namely justice, utility, and legal certainty (Singh, 2024). In this context, 

Radbruch’s theory of priority, where justice is prioritized above all, followed by utility, and then 

legal certainty, becomes highly relevant. This shows that in tackling corruption, law enforcement 

must focus on recovering state losses and protecting the rights of other creditors, thus creating a 

climate of greater justice and legal certainty in the corporate environment.  It is further noted that 

the eradication of corporate corruption necessitates a comprehensive approach since traditional 

methods are inadequate (Jadiyappa & Shrivastav, 2022). Therefore, extraordinary measures must be 

adopted to address the complexities of corporate corruption. The enforcement of law against 

corporate crime serves as a means to achieve the legal objectives of justice, utility, and legal 

certainty. Radbruch’s priority theory suggests that justice is the primary concern, followed by 

utility, and lastly, legal certainty. 

The execution of additional criminal sanctions, namely payment of compensation by the 

Indonesian Attorney General’s Office, does not operate seamlessly and its results remain 

suboptimal. In some cases, the execution of compensation payments cannot be performed for years  

(Al‐Sarraf, 2020). According to data from the Financial and Development Supervisory Agency, the 

resolution rate for compensation payments only reaches approximately 31.38% of the total 

compensation determined by the court. The Attorney General often faces obstacles in executing 

corporate assets, especially since these assets are used as debt guarantees for creditors, leading to 

specific legal issues. In conditions where it is not possible to execute corporate assets as a form of 
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payment of replacement money, then another legal instrument is needed that functions more 

optimally by using the bankruptcy law instrument (Parry & Long, 2020) . The problems that will be 

analyzed in this article are the obstacles faced by the Prosecutor’s Office in executing replacement 

money in corruption cases and the use of bankruptcy law in executing corporate assets as convicts 

in corruption cases. 

 

RESEARCH METHODOLOGY 

This research employs a legal approach or statute approach, which refers to a process of 

finding legal rules, principles, and doctrines to answer legal issues concerning the barriers faced by 

the Attorney General in executing compensation for corruption cases (Işık, 2021). Additionally, a 

case approach is used to analyze and examine guidelines for legal problems regarding the use of 

bankruptcy law to execute corporate assets as they relate to criminal corruption cases (Singh, 2024). 

Furthermore, a conceptual approach is undertaken based on the views and doctrines developed by 

legal scholars. 

 

RESULT AND DISCUSSION 

The Use of Bankruptcy Law in Executing Corporate Assets as Convicted Entities in 

Corruption Cases 

Bankruptcy serves as a solution for debtors unable to fulfill their obligations to creditors. The 

debtor’s inability to pay debts that have become due makes bankruptcy law an appropriate legal 

instrument for resolution (Sadeghi & Kibler, 2022). Thus, bankruptcy law is viewed as a 

mechanism for resolving debt disputes that can be executed quickly, efficiently, and transparently. 

Bankruptcy refers to a condition where a debtor cannot meet their debt obligations to creditors. In 

this situation, the debtor faces a serious financial difficulty that hinders them from continuing 

normal business activities (Damaraju dkk., 2021). Bankruptcy law functions as a solution for 

debtors experiencing insolvency, providing a framework to manage debt and obligations in an 

organized manner. Through the bankruptcy process, debtors can obtain protection from legal 

actions that creditors may initiate, while also providing an opportunity to restructure their debts and 

restart their business activities.   

One of the primary advantages of bankruptcy law is its capability to quickly and efficiently 

resolve debt disputes (Rastogi & Kumar, 2024). This process is conducted in a court that has the 

authority to supervise and manage debt settlement. In many cases, the court may appoint a curator 

responsible for managing the debtor’s assets and distributing the proceeds to creditors. With 

curatorial oversight, the debt resolution process can be implemented more transparently and 

systematically, thereby reducing potential conflicts among creditors. Moreover, bankruptcy law 

creates legal certainty for all parties involved. Creditors are assured that they will be treated fairly in 

the debt settlement process, while debtors have the opportunity to protect their crucial assets from 

unplanned seizing (Bose dkk., 2021). This also fosters confidence in the market, as it demonstrates 

that a clear legal mechanism exists to resolve debts and provide protection to honest but financially 

troubled debtors. Thus, bankruptcy law benefits both debtors and creditors while contributing to 

overall economic stability.   

Essentially, bankruptcy law is a mechanism for general seizure of all assets of the bankrupt 

debtor, whether presently existing or future, with the primary aim of selling these assets to pay the 

debtor’s debts proportionally (prorate parte) in accordance with creditors’ priorities (Martínez 

Muñoz, 2022). It is hoped that bankruptcy law will facilitate an equitable and proportional 

distribution of the debtor’s assets among the creditors, aside from ensuring that some creditors, as 
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stipulated by law, have priority in receiving their debt payments. This guarantees the interests of all 

parties and safeguards payment security (Mazumdar & Rastogi, 2021). The execution of general 

seizure must also avoid separate executions by creditors, meaning that all creditors must act 

collectively (concursus creditorium) following the principles outlined in Article 1132 of the 

Indonesian Civil Code. 

Bankruptcy law serves as a structured mechanism for resolving debt problems faced by 

bankrupt debtors. This process entails a general seizure of all debtor assets, both existing and 

anticipated in the future (Heuer, 2020). The primary objective of this law is to sell the assets and 

utilize the proceeds to satisfy the debtor’s obligations proportionately to the creditors, ensuring that 

each creditor receives a fair share according to the legal priority established. The division of the 

debtor’s assets through bankruptcy law is expected to minimize injustices often arising in 

bankruptcy situations. In practice, some creditors may have the right to be prioritized in receiving 

payment of their debts (Gan dkk., 2021). This provision is significant, as it aims to protect their 

interests in compliance with legal stipulations. In this case, bankruptcy law provides clarity and 

certainty regarding payment priority, further enhancing creditors’ trust in the legal system.   

The regulations concerning bankruptcy in Indonesia have undergone several changes, 

beginning with the Faillissements Verordening Stb. 1905 No. 217 jo Stb. 1906 No. 348, leading up 

to the final revision under Law Number 37 of 2004 concerning Bankruptcy and Suspension of Debt 

Payment Obligations (Bankruptcy Law and PKPU). Several factors motivating these revisions 

include: First, to prevent the seizure of debtor assets in the event multiple creditors claim debts 

simultaneously (Bolek & Szymańska, 2023). Second, to avoid secured creditors from selling debtor 

assets without considering the interests of other parties. Third, to prevent potential fraud perpetrated 

by creditors or the debtor themselves. Changes to bankruptcy regulations in Indonesia aim not only 

to provide legal certainty in resolving debt disputes but also have implications for handling 

corruption cases involving corporations. In this context, corporate corruption can be categorized 

within the violations outlined in the Republic of Indonesia Law Number 31 of 1999 on Eradication 

of Corruption Crimes, later amended by Law Number 20 of 2001. This classification encompasses 

various illegal acts that could harm state finances, including acts related to bribery, embezzlement 

in office, conflicts of interest in procurement, and other fraudulent actions (Borowicz, 2022). By 

understanding these types of corruption crimes, it is hoped that law enforcement processes can be 

carried out more effectively and comprehensively, both in bankruptcy contexts and in efforts to 

combat corruption in the corporate sector.   

Utilizing bankruptcy law to execute corporate assets involved in corruption cases represents a 

strategic step aimed at recovering state losses and ensuring justice for creditors (Toha & 

Retnaningsih, 2020). In this context, bankruptcy law operates not just as a mechanism for settling 

debts, but as a tool for enforcing law and accountability within corporations.  When a corporation 

engages in corruption crimes, the financial impacts are often extensive for both the state and 

society. Therefore, the implementation of bankruptcy law enables curators to seize and manage the 

assets of these corporations, allowing those assets to serve as a source for paying compensation or 

damages mandated by the court (Gaffar dkk., 2024) . By executing planned seizures, bankruptcy 

law helps avoid unilateral actions by creditors, thereby rendering the debt resolution process more 

equitable and coordinated.   

One challenge in applying bankruptcy law to corruption cases is asset tracing. Corruption is 

often accompanied by efforts to conceal or relocate assets beyond the reach of law. In this regard, 

the curator’s role becomes essential, as they possess the authority to conduct thorough 

investigations to identify and locate executory assets (Chen dkk., 2020). By employing existing 



Payment of Replacement Money in the Execution of Corporate Assets Based on Bankruptcy Law       | Research Papers 

414                     RJL | Vol. 2 | No. 4 | 2024 

legal instruments, curators can conduct comprehensive asset tracing to ensure that all bankrupt 

debtor properties can be utilized to meet obligations.  Moreover, enforcing bankruptcy law in the 

context of convicted corporate entities for corruption sends a clear signal to society that corruption 

crimes will face severe repercussions (Gilo Gómez, 2021). This process not only enforces the law 

but also contributes to systemic reforms in corporate governance in Indonesia. By emphasizing 

accountability and transparency, it is hoped that corrupt practices may diminish in the future, thus 

fostering a healthier and fairer business environment.   

To achieve greater legal certainty, changes to bankruptcy regulations in Indonesia must also 

be understood within a broader context: the handling of corruption cases involving corporations. 

When corporations engage in corrupt practices, the consequences extend beyond financial losses, 

disrupting the integrity of the entire legal system (Ece Oba, 2023). Thus, understanding the types of 

corruption crimes categorized under the Republic of Indonesia Law Number 31 of 1999 and revised 

by Law Number 20 of 2001 is crucial.   

This classification of corruption cases includes various illegal acts that can harm state 

finances, ranging from criminal acts that cause financial losses to bribery and embezzlement in 

office. In this case, a comprehensive understanding of the types of corruption crimes is very crucial, 

both for more effective law enforcement and for resolving debt problems through bankruptcy 

mechanisms. With this systematic approach, it is hoped that efforts to eradicate corruption in the 

corporate sector can be carried out more comprehensively and integrated, thus creating a positive 

impact on economic stability and public trust in the legal system in Indonesia. (Schoenherr & 

Starmans, 2022) Corruption cases in corporations are divided into types of corruption crimes 

regulated in Law of the Republic of Indonesia Number 31 of 1999 concerning the Eradication of 

Corruption, which has been amended through Law of the Republic of Indonesia Number 20 of 2001 

concerning Amendments to Law Number 31 of 1999, grouped into several categories: a). Crimes 

resulting in financial losses to the state; b). Bribery offenses; c). Embezzlement conducted in office; 

d). Conflicts of interest in procurement; e). Fraud offenses; f). Extortion; g). Gratification. 

Article 20 of the Corruption Eradication Law clearly states that corporations involved in 

corruption can be prosecuted and sentenced to criminal penalties. This applies if the crime is 

committed by individuals acting based on employment relationships or other relationships, either 

individually or together, in a corporate environment. This provision is reinforced by Article 4 of 

Supreme Court Regulation Number 13 of 2016 concerning Procedures for Handling Criminal Cases 

by Corporations, which states that corporations can be held criminally liable in accordance with the 

applicable corporate criminal provisions in the law. Corporate criminal liability is an important 

issue in criminal law in Indonesia and continues to develop to this day. There are several theories or 

doctrines that underlie thinking about corporate criminal liability. The theory of identification or 

direct criminal liability, argues that corporations can commit crimes through their managers who act 

on behalf of and for the interests of the corporation so that they are seen as representatives of the 

corporation itself. The theory of strict liability emphasizes that criminal liability is imposed without 

the need for proof of fault. The theory of vicarious liability applies criminal liability to a person for 

the actions of another person. Aggregation theory states that criminal responsibility can be imposed 

on a legal entity if the crime is committed by several people who together fulfill the elements of a 

crime that are interrelated. 

Corporate criminal liability is becoming an increasingly relevant issue in the Indonesian 

criminal law system, given the significant role played by corporations in various sectors. As 

awareness of corrupt practices and violations of the law at the corporate level increases, the concept 

of criminal liability for this legal entity needs to be well understood. There are several theories or 
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doctrines that underlie thinking about corporate criminal liability, each of which provides a different 

perspective on how and when a corporation can be held accountable for illegal acts committed by 

individuals within it. The first theory is the identification theory or direct criminal liability. This 

theory argues that a corporation can be considered to have committed a crime through the actions of 

its management, who act on behalf of and for the benefit of the corporation. Thus, management who 

commits a crime in carrying out their functions in the company can be seen as a representation of 

the corporation itself. This emphasizes the importance of the role of management in determining 

corporate criminal liability, as well as how their actions can lead to legal consequences for the 

corporate entity.  

The second theory is strict liability, where criminal liability can be imposed on a corporation 

without the need to prove any wrongdoing. This means that a corporation can be held accountable 

for the crimes it commits, regardless of whether or not they have the intent. This concept is often 

applied in cases involving regulatory violations, where compliance with the law is important. Next, 

there is the theory of vicarious liability, which states that an individual can be held criminally liable 

for the actions of another person, in this case, the actions of an employee or director of a 

corporation. This means that if an employee commits an illegal act in his or her employment 

capacity, then the corporation can be held liable for that act (De Los Bueis Castañares, 2021). This 

theory creates a link between the individual and the corporation and shows that the corporation 

cannot escape the actions of its employees in carrying out their duties. Finally, the aggregation 

theory emphasizes that criminal liability can be imposed on a legal entity if the crime is committed 

by several people who together fulfill the elements of an interrelated crime. In this case, 

collaboration between individuals within a corporation in committing an illegal act can make the 

corporation liable. Thus, these theories provide a framework for understanding and implementing 

corporate criminal liability in Indonesia and are essential for the development of more effective 

legal policies in preventing and addressing corruption and other violations of the law in the 

corporate sector.  

Corporate criminal liability is a crucial aspect of law enforcement against corruption, which 

has a significant impact on state finances. When a corporation is involved in a criminal act of 

corruption, either through the actions of management who carry out their functions on behalf of the 

corporation or through the collaboration of individuals within it, the corporation’s responsibility to 

provide compensation becomes important. This is closely related to efforts to restore losses caused 

by acts of corruption (Tuzovskij, 2021). Compensation in corruption cases is contained in Article 2 

Paragraph (1) and Article 3 of the Corruption Eradication Law, which identifies various impacts of 

corruption on state finances, including corruption tends to increase public spending due to 

manipulation practices carried out by high-ranking officials. Corruption can change the composition 

of government spending from operational and maintenance to spending on purchasing new goods; 

Corruption has the potential to shift the composition of spending on public projects to development 

activities that do not directly benefit the public. Corruption will reduce the productivity of public 

investment and infrastructure, and corruption will have a negative impact on tax revenues. 

Replacement money is the amount of money that is truly “enjoyed” by the defendant from the 

proceeds of the corruption crime that he/she committed, and the amount must be clear. That 

replacement money is the amount of money that must be paid by the party that enjoys it, and its 

nature is only as a replacement for what has been used so the term “joint” is not known in the 

context of payment of replacement money (Jing, 2024). Replacement money follows the nature of 

the principal crime, which means that after proof of the act of corruption that harms state finances, 
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all assets obtained from the crime will be withdrawn as replacement money. This aims so that what 

has been enjoyed by the defendant can be returned to the state as the injured party. 

 

Obstacles and Efforts Faced by the Prosecutor’s Office in Executing Replacement Money in 

Corruption Cases 

Asset tracing in corruption cases presents one of the most significant challenges for the 

Attorney General. Many defendants attempt to evade legal consequences by concealing assets 

obtained from these crimes. Common tactics include shifting assets to hard-to-trace offshore 

accounts, establishing shell companies lacking real activity, or registering assets in the names of 

third parties. Such actions aim to obscure the trail and protect their wealth from lawful execution. 

The process of tracing hidden assets requires not only a high level of investigative expertise but also 

advanced techniques and tools for evidence collection (Hardman, 2021). The Attorney General 

must collaborate with various domestic and international agencies to obtain accurate and relevant 

information. This cooperation may involve banks, financial monitoring institutions, and other legal 

entities in foreign jurisdictions to gain access to suspicious account or transaction information. 

Naturally, this is a lengthy and complex process often hampered by the differing regulations of each 

jurisdiction.   

Additionally, limitations in resources concerning time, manpower, and funding can hinder 

asset tracing initiatives. The Attorney General frequently faces competing case priorities that also 

demand attention. As such, the resources available for tracing corruption assets can be severely 

restricted. This limitation can lead to delays in legal proceedings and ultimately reduce the 

likelihood of recovering assets that have been lost to state finances (Marpi dkk., 2023).  Moreover, 

potential corruption and collusion among officials responsible for enforcing the law can present 

additional challenges to the Attorney General’s efforts in executing asset recovery. If the authorized 

officials have relationships with defendants or are involved in corrupt practices, they may obstruct 

asset tracing. This creates a situation where public trust in the legal system deteriorates, which can 

in turn affect the overall efficacy of law enforcement.   

In executing compensation in corruption cases, the Attorney General must navigate 

substantial challenges related to the necessity for strong evidence. Strong and clear evidence is vital 

to support claims for execution, as legal processes heavily depend on the validity of information and 

documents submitted. If the Attorney General fails to present convincing evidence, this may 

represent a weakness in their case and result in the failure of execution (Miller, 2022) .  One 

difficulty encountered is when defendants employ legal strategies to obstruct the execution process. 

They might file objections or appeal decisions supporting compensation payments. In such 

instances, defendants can exploit legal loopholes or inadequate arguments to delay execution, 

thereby forcing the Attorney General to exert greater effort to validate their claims. Any delay not 

only prolongs legal proceedings, but also heightens uncertainty for the state regarding the recovery 

of assets that should have been returned.   

In many cases, gathering necessary evidence necessitates substantial time and resources. The 

Attorney General must conduct comprehensive investigations to identify and collect evidence 

demonstrating the losses incurred from corruption crimes. This process may involve reviewing 

financial documents, audits, and collecting testimony from relevant witnesses. This not only 

requires legal expertise but also profound investigative skills. A lack of robust evidence not only 

impacts the efficiency of the execution process but may also diminish public trust in law 

enforcement institutions (Fammler & Krieger, 2020). When the public witnesses’ legal processes 

that are unable to yield fair results or recover state losses, it can undermine the image and 
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legitimacy of the Attorney General’s Office. Thus, it is critical for the Attorney General to 

continually enhance evidence-gathering methods, including training for investigators and 

collaborating with other institutions to access relevant data.   

Legal and regulatory challenges stand as significant impeding factors for the Attorney 

General in executing compensation claims in corruption cases. A prominent issue is the existence of 

legal provisions allowing defendants to file appeals or request stays of execution. Such provisions 

are often exploited by defendants as strategies to delay legal processes, enabling them to evade 

compensation obligations. This creates scenarios where execution processes may be stalled for 

months or even years, while the funds that should be returned to the state are put on hold.  

Moreover, differing regulations at local and national levels can complicate the execution of 

compensation claims. Each region may have varying policies and legal procedures regarding law 

enforcement, which potentially leads to confusion and inconsistency. Poor coordination among 

various law enforcement agencies, such as the Attorney General’s Office, Police, and other 

institutions, may further delay execution actions. Without harmony and alignment in legal 

implementation, the efficiency of law enforcement processes becomes impeded.   

Such legal challenges also risk creating the perception that the judicial system permits 

continued corrupt practices to flourish. When defendants can effortlessly postpone execution and 

file various legal requests, the public can become disillusioned with the effectiveness of the legal 

system in battling corruption (Fammler & Krieger, 2020). This frustration can erode public trust in 

legal and enforcement institutions, which is crucial in combating corruption.  Furthermore, legal 

uncertainty arising from inconsistent regulations can lead to complications in dispute resolution. If 

existing rules are unclear or ambiguous, this can result in varying interpretations by different 

parties, creating additional challenges in execution processes. Therefore, it is imperative for 

policymakers to evaluate and revise the regulations governing compensation execution to facilitate 

more effective and just law enforcement.   

The influence of networks and corruption within the law enforcement system emerges as a 

significant issue in executing compensation in corruption cases. In some instances, there is 

suspicion that broader networks, including public officials and influential individuals, may impact 

the course of legal proceedings. The involvement of these networks often adds layers of complexity, 

making it difficult for the Attorney General to execute compensation. Participants within such 

networks can collude to obstruct investigations and impede effective law enforcement, ultimately 

resulting in losses to the state.  Corruption within the legal system itself has the potential to create 

constraints in executing compensation. When certain individuals within the legal system have a 

vested interest in protecting the defendants, they may wield their influence to hinder legal 

processes. For instance, they could intervene by applying pressure on investigators or prosecutors to 

prolong execution processes or even neglect them altogether (Cybulska-Bienioszek & Witosz, 

2023). This situation results in inequity, with the creditors’ rights and the state’s interests being 

disregarded while corrupt individuals are allowed to continue their activities without fear of 

consequences. These networks and corruption not only affect those directly involved in the 

corruption cases but also undermine the integrity of the entire legal system. As public trust declines 

due to corrupt practices and network influence, society may become skeptical of the judicial 

system’s ability to deliver justice. This could also lead to diminished community cooperation in 

reporting crimes or providing necessary information for investigations, further hampering law 

enforcement efforts.   

A crucial challenge faced by the Attorney General in executing compensation from corruption 

cases is resource limitations. These limitations encompass not only the number of personnel 
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available, but also technical capabilities and access to tools and technologies necessary for effective 

investigations. Without adequate support in terms of human resources and technology, the Attorney 

General may struggle to conduct thorough investigations or to gather evidence and information 

needed to support compensation claims (Prihasmoro dkk., 2024).  In this context, limited personnel 

can directly impact the capacity of the Attorney General’s Office to handle multiple cases 

simultaneously. Given the high number of corruption cases requiring attention, the restricted 

personnel may cause delays in investigation and execution processes. This risk of accumulating 

unresolved cases can erode public trust in the legal system and the effectiveness of the judicial 

process.  Additionally, the inadequacies in technical capabilities play a vital role in the effectiveness 

of law enforcement efforts. In an era of advancing technology for information and communication, 

modern investigative techniques are essential for detecting and tracing assets obtained from 

corruption crimes. However, if the Attorney General lacks access to data analysis tools or sufficient 

training in using said technology, then the processes of tracing and collecting evidence can become 

obstructed.   

Public perception of the legal system and corruption enforcement can significantly influence 

how the Attorney General carries out its functions. When the public possesses a negative 

perspective on the effectiveness of law enforcement, this can exert additional pressure on legal 

institutions to act more swiftly and decisively. Yet, such a scenario may also create uncertainty, 

whereby the Attorney General feels compelled to approach each step cautiously in order to avoid 

criticism or media scrutiny that could impair their reputation.  Intense media attention on corruption 

cases often serves as public oversight, but can simultaneously alter the dynamics of law 

enforcement (Ram Mohan & Raj, 2022) . When media extensively report a case, there tends to be a 

public expectation for prompt outcomes. This pressure may affect the Attorney General’s 

enforcement strategies, which could feel compelled to meet public expectations even within a 

complex context. Consequently, the Attorney General might take less aggressive steps than 

warranted to avoid potential backlash if such steps are perceived adversely by the public or media.  

Moreover, media narratives surrounding corruption cases may shape how public opinion reacts. If 

media coverage highlights failures and shortcomings in law enforcement, this could exacerbate the 

Attorney General’s image in the public eye. This may create a snowballing effect, where negative 

perceptions become reinforced, leading society to question the Attorney General’s ability to combat 

corruption. Conversely, favorable media coverage of successful law enforcement efforts can boost 

the morale of the Attorney General’s Office to act more proactively in their tasks. 

 

CONCLUSION  

Bankruptcy law is a vital instrument in addressing debts for debtors facing financial 

difficulties, especially in situations involving corruption crimes. The bankruptcy process not only 

provides protection to debtors but also offers a structured and transparent mechanism for resolving 

debt disputes. Through this process, debtors have the opportunity to restructure their debts and 

shield critical assets from unplanned seizure. Furthermore, applying bankruptcy law to corporations 

implicated in corruption cases is a strategic measure to ensure justice for creditors and to restore 

losses incurred due to corrupt actions. The execution of seizures and management of corporate 

assets undertaken by curators can help assure fair distribution of outcomes among creditors while 

minimizing conflicts among them.  On the other hand, the significance of corporate criminal 

liability in the handling of corruption underscores that corporations can be held accountable for 

illegal actions taken by individuals within them. In conclusion, bankruptcy law and provisions 



Payment of Replacement Money in the Execution of Corporate Assets Based on Bankruptcy Law       | Research Papers 

419                     RJL | Vol. 2 | No. 4 | 2024 

regarding corporate criminal liability both contribute to more effective law enforcement and 

enhance public trust in the legal system.   

The execution of compensation in corruption cases reveals that the Attorney General faces 

complex and layered challenges. From asset concealment by defendants to limitations in human and 

technical resources, the law enforcement process becomes increasingly difficult. The involvement 

of networks and potential corruption within the legal framework can also hinder the Attorney 

General’s efforts to uphold effective law enforcement. Furthermore, existing legal challenges and 

regulations, such as defendants’ opportunities to appeal or request suspension of execution, add an 

additional layer of complexity to the legal process. In this context, collecting strong evidence is 

crucial, but often requires substantial time and resources, which affect public trust in legal 

institutions. Public perception and media scrutiny also influence law enforcement dynamics, where 

public pressure for swift outcomes may disrupt the Attorney General’s strategic decisions. 

Therefore, improvements in evidence-gathering methods, inter-agency coordination, and revising 

regulations to support more effective law enforcement are necessary. 
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