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ABSTRACT 

In today’s era of globalization, it is important for developing countries 

to achieve sustainable development. However, sustainable development 

requires consideration of social, cultural, and environmental 

perspectives in addition to economic ones. Islamic economic law 

emerges as an alternative solution amidst this complexity, offering 

principles that promote a balance between economic growth and social 

justice. This study aims to comprehensively analyze the impact of 

Islamic economic law on sustainable development in developing 

countries. This involves analyzing how the principles of the law are 

applied in the economic activities of these countries, as well as how 

they impact aspects of sustainable development such as social stability, 

poverty alleviation, environmental preservation, and inclusive economic 

growth. In this study, qualitative methods will be used to investigate the 

literature and analyze the comparison of developing countries that 

implement Islamic economic law at various levels. Data will be 

collected from primary and secondary sources, including financial 

reports, legal documents, and case studies on the implementation of 

Islamic economic law in certain countries. Studies show that the 

implementation of Islamic economic law benefits sustainable 

development in developing countries. Sustainability, justice, and 

economic and social balance have been shown to promote inclusive 

economic growth, improved social welfare, and more sustainable 

management of natural resources.  
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INTRODUCTION 

In achieving sustainable development in developing countries, Islamic economic 

law plays a very important role.(Shovkhalov & Idrisov, 2021). Sharia economic law, 

which is rooted in Islamic teachings, offers a broad framework that focuses on justice, 

balance and sustainability.(Hisam Ahyani et al., 2021). The principles of Islamic 

economics encourage a more equitable distribution of wealth, poverty alleviation, and 

social inclusion, which are essential components of sustainable development.(Bektas et 

al., 2022). This is crucial because of its ability to reconcile economic growth with social 

justice, a balance that is often difficult to achieve in conventional economic 

models.(Albarrak & El-Halaby, 2019). 

In addition, sharia economic law places business morality and ethics at the core of 

economic activities.(Abasimel, 2023). By prohibiting unethical practices such as usury, 

speculation, and fraud, this law creates a more transparent, fair, and honest business 

environment.(Manan et al., 2023). This provides businesses and consumers with 

security and confidence, which drives sustainable economic growth.(Zada et al., 2022). 

In addition, the basis of sharia economics encourages financial inclusion and 

community economic empowerment.(Ibrahim & Salam, 2021). Sharia economic law 

creates a more inclusive financial system and helps the poor through institutions such as 

zakat (charitable donations), waqf (donations for the public interest), and the prohibition 

of riba (interest).(Lattanzio, 2022). This reduces social disparities and improves people's 

welfare. 

In addition, Islamic economic law has a significant influence on environmental 

sustainability and conservation.(Judge, 2019). Creating more sustainable consumption 

and production patterns is driven by principles such as the drive to conserve natural 

resources and the prohibition of environmentally damaging practices.(State Institute of 

Islamic Studies (IAIN) et al., 2021). This is in line with the sustainable development 

goals which emphasize the importance of wise resource management and environmental 

protection. In addition, for investors who consider the social and environmental impact 

of their investments, Islamic economic law provides credibility and appeal.(Szarota et 

al., 2021). The Islamic financial market can be an attractive option for investors seeking 

ethical and fair investments due to the growing interest in sustainable 

investments.(Hayati & Mujib, 2022). This can help expand access to capital for 

sustainable development projects in developing countries. 

Sharia economic law has a significant and promising impact on inclusive 

economic growth in developing countries.(Cahyandari et al., 2023). Its emphasis on 

poverty reduction and wealth distribution is an important part of Islamic economic 

law.(Mahdi Syahbandir et al., 2022). A more inclusive economic system is based on 

principles such as zakat, which is charitable donation, and waqf, which is donation for 

the public good.(Hariyanto, 2022). They provide resources to people who need them 

and increase access to capital for marginalized sectors of the economy.(Ruslan et al., 

2022). In addition, the prohibition of riba, or interest, in sharia economic law can 
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encourage a more inclusive financial structure.(Hidayatullah & Fadillah, 2022). By 

reducing dependence on conventional financial systems, which often carry high interest 

rates, Islamic economic law provides underprivileged communities and the micro and 

small economic sectors with wider access to financing.(Yahya et al., 2023). 

In addition, in an effort to achieve inclusive economic growth, Islamic economic 

law encourages closer cooperation and collaboration between the government, private 

sector and civil society.(Alidar et al., 2023). Business actors can share risks and profits 

more fairly through principles such as mudharabah (cooperation between capital and 

labor) and musharakah (cooperation in business ownership)(Widyastuti et al., 2020). 

This creates an environment that supports inclusive economic development.(Younus & 

Ahmad, 2021). In addition, through sustainable productive investment, sharia economic 

law also encourages the growth of the real sector of the economy.(Budiharto & 

Sismarwoto, 2020). By prioritizing investments that generate long-term social and 

economic returns, these principles encourage capital flows to sectors that have the 

potential to create jobs and inclusive economic growth.(Solehudin & Ahyani, 2024). 

Through principles such as zakat (charitable donations) and waqf (donations for 

the public interest), Islamic economic law offers a framework that encourages a more 

equitable distribution of wealth.(Ismail et al., 2023). Zakat is an obligation for Muslims 

to donate part of their wealth to those in need, while waqf is a donation to social and 

economic development projects.(Hariyanto et al., 2023). Thus, the sharia economic law 

creates a redi system. Through principles such as the prohibition of riba (interest) and an 

emphasis on productive capital, Islamic economic law promotes financial inclusion and 

economic empowerment of communities.(Hidayati et al., 2022). By emphasizing the 

importance of avoiding usury and encouraging investments that focus on developing the 

real economy, Islamic economic law provides broader financial access to 

underprivileged communities, enabling them to start small businesses or obtain 

financing for their own businesses.(Andalusi, 2019). 

In addition, sharia economic law encourages productive investment and the 

development of the real sector of the economy through the prohibition of speculation 

and an emphasis on investments that provide long-term social and economic 

benefits.(Thu, 2022). This creates an economic environment that encourages sustainable 

growth and job creation. Therefore, Islamic economic law reduces poverty through 

wealth distribution and provides greater economic opportunities for the 

community.(Renie et al., 2020). In addition, Islamic economic law places social justice 

and social responsibility as the main principles in economic activities.(Mustafa, 2023). 

By emphasizing the importance of respecting consumer rights and protecting the most 

vulnerable in society, this law creates a fairer economic environment and focuses on 

social welfare.(M. Huda et al., 2024). 

Despite having great potential to drive sustainable growth, the implementation of 

Islamic economic law in developing countries also faces many challenges and obstacles 

that must be overcome.(Yusuf et al., 2024). One of the main problems is to match the 

principles of Islamic economics with the existing national legal system.(R. Huda, 2019). 
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Many developing countries do not have an adequate legal framework or support for the 

implementation of Islamic economic law, which can hinder the process.(Rahmaniah et 

al., 2023). In addition, the implementation of sharia economic law is hampered by the 

lack of supporting financial infrastructure.(Semarang Regency Religious Court & 

Saefuddin, 2019). In many developing countries, Islamic financial markets are often 

underdeveloped due to the lack of Islamic financial institutions and financial products 

that comply with Islamic economic principles.(Bustamin et al., 2022). This can cause 

difficulties in obtaining financing for individuals and companies wishing to implement 

sharia economics.(Moosa, 2020). 

In addition, the implementation of Islamic economic law faces problems of skills 

and expertise.(My Bish, 2021). Perhaps the government, regulators, and business actors 

do not understand the concept and practice of Islamic economics.(Madina, 2021). This 

may hinder them from applying these principles effectively in their economic 

operations.(Udasmoro, 2022). In addition, harmonization and consistency can be 

obstacles to implementing Islamic economic law.(Shahpari & Hojjat, 2021). Islamic 

economic principles may conflict with conventional economic practices or policies, and 

reaching agreement on how best to integrate these principles can be a difficult 

challenge.(Hashimu Bawa, 2022). 

 

RESEARCH METHOD 

The first step in the research methodology is to conduct a thorough research of the 

literature on the subject under study. This involves collecting and reviewing reliable 

literature on the influence of Islamic economic law and sustainable development in 

developing countries.(Smaranda & Jacob, 2022). This literature research will help to 

gain a strong understanding of the conceptual framework and previous research results 

that are relevant to the research topic. 

In addition, secondary data analysis can be used in this study. Secondary data 

analysis can include existing data from international organizations, governments, or 

non-governmental organizations, which include sustainable development indicators 

such as the human development index (HDI), economic growth, income inequality, 

access to basic services, and others. Secondary data analysis can provide useful insights 

into trends and patterns related to the influence of Islamic economic law on sustainable 

development in developing countries.(Azizah, 2023). 

In addition, this case study can be used to improve our understanding of the 

impact of Islamic economic law on sustainable development in developing countries. 

This involves selecting several developing countries that represent different social, 

economic, and political contexts, and looking at how the application of Islamic 

economic law impacts sustainable development in the context of these countries. 

Research can also involve interviews with key stakeholders, such as Islamic 

economic practitioners, economic legal experts, policy makers, and members of civil 

society in developing countries. By conducting these interviews, you can gain a deeper 

understanding of how they view, experience, and think about how Islamic economic 
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law affects sustainable development. Focus groups can also be conducted to gain a 

broader understanding of different community groups. 

Data obtained from the research can be analyzed using a combination of 

quantitative and qualitative approaches. The relationship between Islamic economic law 

and sustainable development indicators can be tested using quantitative statistical 

techniques, while qualitative analysis can involve narrative analysis of qualitative data 

obtained through interviews, case studies, or field observations. 

 

RESULTS AND DISCUSSION 

RESULTS 

Studies show that the implementation of Islamic economic law benefits 

sustainable growth in developing countries. Inclusive, equitable and sustainable 

economic development can be achieved through the implementation of Islamic 

economic principles, which include things like equitable distribution of wealth, 

prohibition of usury and protection of the environment. 

Principles such as community economic empowerment and financial inclusion 

help reduce economic disparities and increase community participation in the 

development process when Islamic economic law is applied to encourage inclusive 

economic growth. By encouraging a more equitable distribution of wealth and 

protecting the socio-economic rights of the less fortunate, Islamic economic law also 

helps to achieve social justice. Its collaborative approach and prohibition of usury help 

to create a more just and equitable economy. 

Studies show that the implementation of Islamic economic law benefits 

sustainability and environmental preservation. Prohibiting environmentally damaging 

practices and encouraging environmentally friendly business practices minimizes 

adverse environmental impacts and encourages sustainable economic development. In 

addition, Islamic economic law encourages economic innovation by creating an 

environment that supports the creation of new goods and services that are sustainable 

and based on justice. Business models based on partnerships and investments based on 

social responsibility are important tools for encouraging economic innovation in 

developing countries. 

Research shows that Islamic economic law has great potential to drive sustainable 

progress in developing countries. Islamic economic law can be a useful tool for building 

an inclusive, just and environmentally friendly economy because of its focus on 

inclusion, justice and sustainability. In the effort to achieve global development goals, 

the positive potential of Islamic economic law in driving sustainable growth must be 

considered, although there are still challenges that need to be overcome, such as lack of 

understanding and consistent implementation. 

 

DISCUSSION 

By emphasizing a more equitable distribution of wealth and wider access to 

finance, Islamic economic law promotes inclusive economic growth. Zakat, which is 
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charitable donation, and waqf, which is donation for the public good, help reduce 

poverty by providing resources to the less fortunate and encouraging investment in 

sectors that produce better and more sustainable outcomes. Sharia economic law 

increases wealth equality in society. Zakat and waqf, for example, force the rich to give 

more money to the less fortunate, reducing the gap between the rich and the poor. This 

contributes to increasing economic equality and facilitating the participation of the less 

fortunate in the process of economic growth. 

Through principles such as emphasis on productive capital and prohibition of riba 

(interest), Islamic economic law also encourages economic empowerment of the 

community. Thus, Islamic economic law creates an environment that supports the 

growth of community businesses and micro and small economic sectors. This allows 

more people to participate in economic activities and benefit from economic growth. In 

addition, the implementation of Islamic economic law benefits financial inclusion in 

developing countries. When Islamic economics is implemented, principles such as the 

prohibition of usury and the encouragement of lending based on the principle of mutual 

benefit (mudharabah) or profit sharing (musharakah) can help people who previously 

did not have access to formal financial institutions get more money. This provides them 

with capital to start or grow their businesses, broadening the base of economic 

participation and supporting inclusive economic growth. 

Sharia economic law encourages inclusive economic growth that impacts the 

overall social welfare of society. By reducing poverty, increasing people's purchasing 

power, and empowering local economies, it creates better conditions for improving 

overall social welfare. This can be reflected in increased access to health services, 

education, housing, and other infrastructure necessary for everyone to live a decent life. 

Social justice is a key principle in economic activities according to Islamic 

economic law. The emphasis on productive capital and the prohibition of riba (interest) 

and speculation help prevent the accumulation of unjust wealth and support a more 

equitable distribution of wealth in society. This can improve social welfare and reduce 

income inequality. By applying principles such as zakat and waqf, Islamic economic 

law encourages a more equitable distribution of wealth in society. As a religious 

obligation, Muslims are required to give a portion of their wealth to the less fortunate. 

This helps reduce economic disparities and improve the welfare of the less fortunate, 

creating a more solid foundation for sustainable progress. 

In Islamic economic law, the principle of prohibition of usury is intended to avoid 

exploitation and injustice in financial transactions. Islamic economic law seeks to 

maintain justice and economic sustainability by avoiding the practice of usury, or 

interest, because it is considered a detrimental practice because it produces profits 

without real contribution in production or service provision. Partnership-based 

economic development and mutual benefit are also encouraged by sharia economic law, 

such as mudharabah and musharakah, where risks and profits are shared between the 

parties involved in the transaction. This reduces economic inequality and strengthens 

social ties in society. In addition, Islamic economic law pays special attention to the 
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protection of vulnerable groups in society, such as children, women, and the poor. 

Principles such as the prohibition of usury and waqf are used to ensure that the 

vulnerable receive adequate protection and access to the economic resources needed to 

improve their living conditions. 

The economic empowerment of society as a whole is the main objective of 

Islamic economic law. Islamic economic law creates more just and inclusive conditions 

for all by encouraging everyone to actively participate in economic activities. This 

creates social stability and sustainable economic growth. In addition, Islamic economic 

law benefits sustainability and environmental preservation. Islamic economic principles 

help create more environmentally friendly consumption and production patterns by 

prohibiting environmentally damaging practices and encouraging sustainable 

management of natural resources. This is essential to maintaining environmental 

balance and protecting natural resources for future generations. 

The principles of Islamic economics emphasize the importance of maintaining the 

balance of nature and treating nature as a trust that must be well maintained. Therefore, 

Islamic economic law prohibits practices such as pollution, excessive exploitation of 

natural resources, and the use of toxic materials. Responsible and sustainable 

management of natural resources is driven by Islamic economic law. Theories such as 

waqf and hisbah, or stewardship, are used to ensure that natural resources are managed 

well and for the common good. This prevents over-exploitation and ensures that natural 

resources are available for future generations. 

The development of an environmentally friendly economic model is driven by 

sharia economic law. The prohibition of usury and the emphasis on fair and transparent 

trade help to encourage fair and sustainable economic practices. This encourages 

businesses to adopt environmentally friendly production practices and reduce their 

negative impact on the environment. In addition, Islamic economic law encourages 

investment and development of renewable energy. To ensure that profits and risks are 

shared fairly between the parties involved in renewable energy investments, Islamic 

economic principles such as mudaraba and musharakah can be applied. This helps 

reduce our dependence on fossil fuels, which are detrimental to the environment, and 

encourages a shift towards a more sustainability-oriented economy. 

In addition, the application of Islamic economic law has the potential to drive 

economic progress in developing countries. The development of new, more inclusive 

and sustainable business models can be driven by principles such as capital and labor 

partnerships in mudharabah (partnership between capital and labor) and musharakah 

(partnership in business ownership). The development of partnership-based business 

models, such as mudharabah and musharakah, is driven by sharia economic law. These 

models share risks and rewards between all parties involved in the transaction, thereby 

encouraging more innovation and collaboration to create new goods and services. 

The development of sustainable and socially responsible goods and services is 

driven by Islamic economic law. Principles such as social justice and environmental 

sustainability encourage entrepreneurs to develop innovative solutions that are 
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environmentally friendly and beneficial to society. Socially responsible investment 

practices are also encouraged by Islamic economic law. Theories such as waqf and 

zakat can be used to support innovative ideas that benefit society as a whole, such as the 

development of sustainable social infrastructure, education, and health. The 

development of sharia-based financial technology (fintech) can be driven by sharia 

economic law. The development of financial technology can accelerate economic 

growth and increase transaction efficiency by giving people more access to finance. 

 

CONCLUSION 

According to research, Islamic economic law plays a significant role in driving 

sustainable growth in developing countries. By emphasizing inclusion, justice, and 

sustainability, Islamic economics provides a strong foundation for sustainable and 

equitable economic development. By implementing sharia economic law, economic 

growth can be more inclusive because principles such as equitable distribution of wealth 

and community economic empowerment help reduce economic disparities and increase 

community participation in the development process. 

By encouraging a more equitable distribution of wealth and protecting the weaker 

socio-economic groups, Islamic economic law helps create social justice. The 

partnership-based business approach and prohibition of usury also help create a more 

just and equitable economic environment. The implementation of sharia economic law 

also helps sustainability and the environment. Prohibiting environmentally damaging 

practices and encouraging environmentally friendly business practices minimizes 

adverse environmental impacts and encourages sustainable economic development. 

In addition, Islamic economic law encourages economic innovation by creating an 

environment that allows for the creation of new goods and services that are sustainable 

and based on justice. Business models based on partnerships and investments based on 

social responsibility are important tools for encouraging economic innovation in 

developing countries. 
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